Income Tax (Presumptive Tax Relief for New Traders)

GOVERNMENT NOTICE No. 158B published on 30/6/2026

THE INCOME TAX ACT,
(CAP. 332)

REGULATIONS

(Made under section 155)

THE INCOME TAX (PRESUMPTIVE TAX RELIEF FOR NEW TRADERS) REGULATIONS,

2026

Citation and 1. These Regulations may be cited as the Income

oM Tax  (Presumptive  Tax  Relief for New  Traders)
Regulations, 2026 and shall come into operation on 1°
July, 2026.

Interpretation 2. In these Regulations, unless the context
otherwise requires-

Cap. 332 “Act” means the Income Tax Act;

“chaining arrangement” means business establishment
which, for the purpose of exploiting tax relief-

(@) is registered under the name of a spouse,
dependent, child, or nominee proxy of a person
who has previously enjoyed a tax relief; or

(b) it operates an identical or substantially similar
trade in the same physical location within one
hundred and eighty days of the cessation of the
previous business;

“Commissioner” has a meaning ascribed to it under the
Act;

"Individual” means a newly registered individual taxpayer
who has been issued with a TIN for purpose of
conducting business for the first time;

"Presumptive Tax Regime"” means the simplified tax
system applicable to individual based on annual
turnover thresholds as prescribed under the Act;

“Tax relief” means a relief from paying income tax as
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provided in item 2 of the Table under paragraph
2(3) of the First Schedule to the Act;

Cap. 438 “TIN” means Taxpayer Identification Number issued
pursuant to section 22 of the Tax Administration
Act.

(E:li_%ib_ility 3. An individual shall be eligible for the tax relief

riteria

where it is satisfied to the Commissioner that-

(@) such an individual is obtaining a TIN for
purposes of commencing a business for the first
time;

(b) the projected annual turnover of the business
falls entirely within the limits established for the
presumptive tax regime under the Act; and

(c) the business shall operate exclusively under the
presumptive tax regime for the entire duration of
the tax relief.

Application 4.-(1) An individual who applies TIN for purpose of
zr:gced”re commencing a business and intends to claim tax relief
Integrated under the Act, may apply to the Commissioner
Registration  electronically.

(2) An application under subregulation (1) shall be

accompanied with-

(@) a statutory declaration certifying that the
business is new and operates exclusively under
the presumptive tax regime;

(b) a detailed description of the business activity;

(c) a statement of the projected annual turnover;
and

(d) any other relevant information.

Detfermiﬂatio 5.-(1) The Commissioner shall, within seven
gpc:)Iication Worklng days f_rom the date pf receipt of an appllcatlpn for
tax relief, review the application, verify the applicant's
credentials and where necessary conduct due diligence on
the applicant’s declaration.
(2) The Commissioner shall, where the applicant-
(@) is qualified to relief, issue a tax relief certificate;
or
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(b) is not qualified to relief, refuse the application in

writing and state reasons thereof.

(3) The Commissioner shall, where it is established
to his satisfaction that the business proposed to be
registered is tainted with chaining arrangements, refuse the
application.

6. (1) An individual shall not transfer, sell, lease, or
assign ownership of the business to another person a right
to tax relief granted under these Regulations.

(2) Where an individual transfers, sells, leases, or
assigns ownership of the business to another person the
rights to tax relief shall cease and taxes due shall become
payable as if the relief was not granted.

7. An individual utilizing the tax relief shall, within
thirty days prior to the expiration of the twelve-month tax
relief period, submit an end of tax relief turnover
declaration to the Commissioner.

8.-(1) The Commissioner may revoke a tax relief
granted under these Regulations where it is established that
the individual has-

(@) obtained the tax relief through fraud,
misrepresentation, or concealment of a material
fact;

(b) engaged in chaining arrangements;

(c) failed to operate exclusively under the
presumptive tax regime; or

(d) willfully failed to maintain primary records of
sales.

(2) Subject to subregulation (1), the Commissioner
shall issue to the individual, a notice requiring him to show
cause in writing, within fourteen days, as to why the tax
relief should not be revoked.

(3) The Commissioner after receiving the reply
under subregulation (2) shall within a period of fourteen
days make a decision and effect service.

(4) Where the individual-

(@) fails to submit his presentations within the
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period specified under subregulation (2); or
(b) submits representations which, in the opinion of

the Commissioner, are unsatisfactory,
the Commissioner shall, within fourteen days from the
expiry of time specified under subregulation (2) or from the
date of receipt of such presentations, issue a written order
of revocation, terminating the tax relief with immediate
effect.

Objection 9. A person aggrieved by decision of the

Cap 438 Commissioner under these Regulations may file an
objection against the decision in accordance with the Tax
Administration Act.

Dodoma, KHAMIS MUSSA OMAR,
30" June, 2026 Minister for Finance



